PRESS RELEASE BY TAN SRI DATO' DR. TEH HONG PIOW,
PRESIDENT AND CHIEF EXECUTIVE OFFICER OF PUBLIC BANK
GROUP PROFIT SURGED 79% FOR THREE MONTHS ENDED 31 MARCH 2000
I am pleased to announce that the Public Bank Group achieved a pre-tax profit of RM261.3 million for the three months ended 31 March 2000. This was an increase of 78.9% compared to RM146.1 million for the corresponding period in 1999. All major operating companies in the Group recorded improvement in their performance.  The Group's finance companies' operations showed a 78.7% increase in profits compared to the corresponding period in 1999 due to significant improvements in net interest margin.  The Group's share broking and fund management operations turned around with a profit before taxation of RM23.1 million against a loss of RM10.5 million in the previous corresponding period. Pre-tax profits from banking operations increased by 29.9% on the back of better net interest income and non-interest income. The commercial bank registered a profit before tax of RM100.6 million compared to RM74.1 million in the previous corresponding period.

The Group incurred higher tax in the current period compared to the previous period, as 1999 was a tax waiver year for the Malaysian companies of the Group.  Consequently, the Group's after tax profit registered a lower growth rate of 42.4%.  For the quarter, the Group’s earnings per share improved to 6.3 sen compared to 4.5 sen previously.

Group shareholders' funds stood at RM3,989.5 million, an increase of RM146.6 million from RM3,842.9 million in December 1999. The Group's risk-weighted capital ratio and core capital ratio were 21.3% and 19.5% respectively as at 31 March 2000.

The Group's gross loans grew by 3.6% during the 1st quarter of 2000 amidst an improving economic environment, with a significant proportion of new financing directed to small and medium sized enterprises ("SMEs") and the purchase of residential properties. At the Bank level, gross loans expanded by 5.9% during the same period. Asset quality improved on the back of recoveries and slower growth in non-performing loans. Net non-performing loans of the Group stood at 2.0% compared to 2.3% at the end of 1999. The Bank's net non-performing loans improved to 1.0% compared to 1.5% three months earlier. Despite the lower loan loss provisioning for the period, the Group and Bank's ratio of loan loss reserves to non-performing loans remained prudent, at 100% and 112% respectively.

The Group's total deposits from customers posted a marginal 1.7% decline in the first quarter of 2000. However, the deposit mix was more favourable, being more skewed towards lower cost funds. Savings deposits and demand deposits grew strongly by 10.6% and 6.0% respectively whereas fixed deposits declined by 3.3%. The Bank's deposits from customers increased marginally by 0.1%. Savings deposits and demand deposits grew by 10.6% and 1.0% respectively, offsetting the 1.9% decline in fixed deposits. 

There are a number of key indicators to point to a sustained recovery of the Malaysian economy. Corporate performance, including those of the banking sector, will benefit from the continued pick-up in economic activities. Barring unforeseen circumstances, the performance of the Public Bank Group is expected to improve during the remaining months of this financial year.
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